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BSE Code 532865 

NSE Code MEGH 

Reuters Ticker MEGH.BO 

Bloomberg Ticker  MEGH IN 

 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 50.39 50.48 50.93 

Institutions 4.25 5.84 4.82 

Non-institutions 45.36 43.67 44.26 

Market cap (INR Cr.) 2474.48 

Outstanding Shares (Cr.) 25.43 

Face Value (INR)  1.00 

Dividend Yield(%) 0.41 

TTM P/E (x) 14.44 

Industry P/E (x) 22.87 

Debt/Equity 0.25 

Beta vs. Sensex    1.89 

52 Week High/ Low (INR) 129.40/37.45 

Avg. Daily Vol. (NSE)/1 yr. 2,987,210 

Stock Scan 

Company Overview  

Meghmani Organics is an India-based company with varied business interests ranging 
from pigments to pesticides. MOL has over 200 MNC pigment customers across the 
globe and over 90 customers in agrochemicals. The company also has a strong global 
marketing network and has warehouses in Belgium, Uruguay, China, Russia, Germany 
the U.S. Columbia. It has also forayed into basic chemicals business through its 
subsidiary Meghmani Finechem Ltd. where the company recently increased its stake 
from 57% to 81.97% after acquiring 24.97% equity stake from International Finance 
Corporation (IFC).  
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Q4 & FY18 - Results Update 

Q4FY18 and FY18 Key Highlights 

 Revenue from operations for Q4FY18 stood at INR471.02 Crore, up 34.52% YoY.              
Domestic revenue grew by 53% while exports grew by 20%. Domestic revenue 
contributed 51% to the total revenue of this sector. 

 

 EBITDA for the quarter stood at INR119.95 Crore, up 62.62% YoY as raw material 
cost as % of revenue declined from 56.1% to 46.2%. The EBITDA margin stood at 
25.47% up 441 bps. 

 

 Adj. PAT for the quarter stood at INR75.77 Crore, up 178.57% YoY. The PAT margin 
stood at INR16.09% up 832 bps. Interest outflow during the quarter was down 12% 
to INR9.20 Crore as compared to INR10.5 Crore in Q4FY17 with reduced debt. 

 

 For the full year, Revenue was up 27.03% to INR1803.33 Crores. This was backed 
by strong growth in both  domestic and well as exports sales. Net sales from 
domestic operation increased 25% and that of exports was up 29% this year. 
Exports contributed 52% to revenue this year while domestic business  contributed 
48% to revenues. 

 

 EBITDA for the year was up 49.31% to INR431.15 Crore. The EBITDA margin stood 
at 23.91% up 357 bps.  This was on account of decreased raw material cost as a 
percentage of revenue from 56.7% in FY17 to 51.3% in FY18.  

 

 Adj. PAT for the year came in at INR236.80 Crore, up 110.68%. The PAT margin 
stood at 13.13% up 521 bps. 

Stock vs. Nifty (Relative Returns) 

Source: Company Data, SMIFS Research  

Exhibit 1: Financial Performance at a glance (Consolidated) 

CMP (INR) (As on 29th May 2018) 97.25 

Target Price (INR)                             140 

Upside(%)                        43.95 

Recommendation   Strong Buy 
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    Particulars (INR Cr) FY 2016 FY 2017 FY 2018 FY 2019E FY 2020E

Revenue from operations 1332.07 1422.84 1803.33 2139.55 2297.54

Growth (%) 2.71% 6.81% 26.74% 18.64% 7.38%

EBITDA (Excl. OI) 260.74 288.70 431.17 584.33 689.05

EBITDA Margins (%) 19.57% 20.29% 23.91% 27.31% 29.99%

Adj. Net Profit 111.07 115.86 237.93 306.03 384.87

Net Profit Margins (%) 8.34% 8.14% 13.19% 14.30% 16.75%

 EPS 3.24 3.45 6.75 12.03 15.13

BVPS 24.82 28.25 34.23 43.61 54.46

P/E (x) 22.9 21.9 14.41 8.08 6.43

P/BV (x) 4.0 3.5 2.84 2.23 1.79

EV/EBITDA (x) 11.77 10.63 6.92 5.11 4.33

ROE (%) 18.8% 17.2% 29.6% 30.7% 30.8%

ROCE (%) 24.68% 25.01% 30.82% 37.85% 38.69%



2 

Meghmani Organics Ltd 

Segment-wise Performance  Highlights– Pigments 

 
For the quarter, 
 
 The income  from  Pigments this quarter  was down 3.19% YoY to INR142.70 

Crore.  
 
 The EBITDA from this segment also declined 15.89% this quarter to INR21.70 

Crore. The corresponding margin for the same also declined by 229 bps to 
15.21%.  EBITDA was down due to the rise in raw material cost which couldn’t be 
passed on to the customers fully. 

 
 Total Volumes this quarter was down 11.28% YoY to 3,828 MT. 
 
 Realization however increased by 9% YoY which partially balanced the situation. 
 
 Exports were up 9% YoY and contributed 81% to the total revenue. In Q4FY17, 

exports contributed 72% to the total revenue. 
 
 Utilization in this quarter increased to 91% as against 76% in the same quarter 

last year. Production was up 26% YoY. 
 
For the Full Year, 
 
 The Revenue for FY18 was up 11.74%  to INR574.70 Crore. 
 
 The EBITDA from this segment was down 2.76% to INR84.70 Crore and the      

corresponding margin stood at 14.74% down 220 bps. This was also due the     
rising raw material prices of major raw materials like copper and sulphuric acid. 

 
 Total volumes were up 11.25% to 16,090 MT this year.  
 
 For the year however the realization was flat. 
 

 Exports revenue rose 29% YoY and contributed 79% of Pigments FY18 revenue 
compared to 68% in FY17. Domestic Revenue down -28%, contributed 21% to 
revenue 

 

 Utilization swelled to 81% from 65% in FY17 on account of 29% YoY increase in 
production. 

 
Outlook 
 The company is planning to enter into different product range other than          

Pthalocyanine pigments for which there will be a different market altogether. But 
they have a market with the existing customer base, so they can grow very fast, 
because they have a ready network available with them.  

 

 Company is also planning a capex for pigments but has not disclosed its         
quantum. 

 
Margins were impacted due 
to the rise in raw material 

cost which couldn’t be 
passed on to the customers 

fully. 

 
 

In Pigments they are      
planning to enter into  

different kind of product 
range 



3 

Meghmani Organics Ltd 

Segment-wise Performance  Highlights- Agrochemicals 

 
For the quarter, 
 
 The income  from  Agrochemicals  this quarter  was up 31.74% YoY to INR129.90 

Crore.  
 
 The EBITDA from this segment is however down  24% YoY  to INR7.60Crore. The 

corresponding margin for the same also declined by 429 bps to 5.85%.   
 
 Total Volumes this quarter stepped up to 11.73% YoY to 3,181 MT. 
 
 Realization also increased by 18% YoY this quarter which resulted in the rise in 

revenue. 
 
 Domestic market was down by 17% and contributes 21% to the total sales in this 

segment. Exports grew 54% this quarter and fueled the strong revenue growth 
this quarter. 

 
 Utilization in this quarter increased to 57% as against  54% in the same quarter 

last year. Production was up 9% YoY. 
 
For the Full Year, 
 
 The Revenue for FY18 increased 32.62%  to reach INR627.30 Crore. 
 
 The EBITDA for this segment grew 114.19%  and stood at INR98.10 Crore and the 

corresponding margin increased to  15.64 % up by 596 bps.  
 
 Total volumes were up 11% to 17,342 MT this year.  
 
 Realization for the  year increased to  19% . 
 
 There was a strong growth of 43% in exports  this year along with 15% growth in 

domestic market. Exports contribution was up at 67% from 62% in FY17, domestic 
contribution at 33%.  

 

 Utilization level increased to 68% from 60% last year which resulted in increased 
production of 13.6% to 18431 MT 

 
Outlook 
 Agrochemicals will continue to do good as the company is backward integrated 

and the increase in raw material prices is not likely to impact the earnings of the 
company as compared to its peers.  

 
 The company may announce a Capex of INR100-150 Crore for agrochemicals. The 

Capex will start probably in Q4 of this financial year or Q1 of the next financial 
year. 

 

 
 

Realization also increased 
by 18% YoY this quarter 
and 19% for the whole 

year 

 
 

MOL may  announce a 
Capex of INR100-150 

Crore for agrochemicals 
very soon 
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Meghmani Organics Ltd 

Segment-wise Performance  Highlights-Basic Chemicals 

 
For the quarter, 
 
 This segment showed a stellar performance this quarter. The revenue grew  

101.78% YoY to INR199.36 Crore.  
 
 The EBITDA for this segment is also up 191.59% YoY  to INR93.60 Crore. The corre-

sponding margin for the same also jumped  1446 bps to 46.95%.   
 
 Total volumes  for this quarter is up  to 14.85%  YoY to 41,144 MT. 
 
 Realization leaped 76% this quarter which resulted in strong revenue growth this 

quarter. 
 

 There was a robust growth of 116% YoY in domestic market. 
 
 Utilization in this quarter increased to 90% as against  79% in the same quarter 

last year. Production was up 13% YoY. 
 
For the Full Year, 
 
 The Revenue for FY18 increased 52.36%  to reach INR597.10 Crore. 
 
 The EBITDA for this segment grew 78.35% this year  and stood at INR255.4 Crore 

and the corresponding margin increased to  42.77 % up by 623 bps. EBITDA was 
up on account of positive market condition and better price realisation. 

 
 Total volumes were up 13.81% to 1573 MT this year.  
 
 Realization for the  year increased 34% in FY18. 
 

 There was a strong growth both in domestic and exports market. Exports contribu-
tion was up at 5%, domestic contribution at 95.40% to INR552.7 Crore. 

 

 Utilization level increased to 86% as compared to 77% in FY17 and production in-
creased 12% YoY. 

 
Outlook 

 For FY19 the margin for this segment is expected to be between 35-40%.  
 

 The revenue for this segment is likely to grow 20%.  
 

 EBITDA Margins from CMS and hydrogen peroxide is expected in the range of 20-
22%.  

 The Capex in basic chemicals is likely to add INR500-600 Crore to topline with full 
year of operation. 

 
 

Realization leaped 76% 
this quarter on account of 
positive market condition   

 
 

For FY19 the margins  for 
this segment is expected 

to be in the range of       
35-40%.  
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Meghmani Organics Ltd 

Key Concall Highlights 

 During the year, the company has lowered the interest obligation by 22% on account 
of INR75 Crore debt reduction. 

 

 This year EBITDA margin also improved on the back of improvement of raw material 
cost. 

 

 The INR221 Crore that was paid to IFC for acquiring stake of Meghmani Finechem 
was done through internal accruals. After the deal, the current short-term debt posi-
tion of the company has been INR220 Crore and the long-term debt position stands 
at INR270 Crore. 

 

 Debt position as on 31st March’18 stands at INR356 Crore on a consolidated basis as 
compared to INR451 crore as on 31st March '17. 

 

 The Board has recommended a dividend of 40% this year. 
 

 In Pigments there was a rise in input cost which couldn’t be passed on to the custom-
ers fully. The major raw materials for this segment are phthalic anhydride, copper, 
sulfuric acid and urea.  There has been a sudden increase in copper and Sulphuric 
acid prices which resulted in rise in input costs for the segment . 

 

 In Basic Chemicals, the revenue is likely to grow 20%. The volume will remain the 
same, the additional production of CMS will add up to volume, but the revenue 
growth will be mostly backed by better realization . 

 

 A positive demand has been witnessed in the chlorine consumption industry  
 

 Maintenance Capex for this company is in the range of INR30 Crore and is expected 
to remain so going forward. 

 

 
 

MOL acquired 24.97% stake 
in Meghmani Finechem from 
IFC through internal accruals   

In Basic Chemicals, the     
revenue is likely to grow 

20%. 
 

Maintenance Capex for this 
company is in the range of 

INR30 Crore  
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Meghmani Organics Ltd 

Exhibit 2: Financial Performance (Consolidated) 

Exhibit 3: Segment Finance (Consolidated) 

Source: Company Data, SMIFS Research 

Source: Company Data, SMIFS Research 

Q4 FY18 Q4 FY17 YoY % Q3 FY18 QoQ % Mar-18 Mar-17 YoY %

Net sales 471.02 350.15 34.52% 450.43 4.57% 1803.33 1419.6 27.03%

Cost of materials consumed 226.75 184.72 22.75% 190.14 19.25% 885.25 700.10 26.45%

Purchase of stock-in trade 7.02 -0.64 -1196.88% 13.13 -46.53% 31.15 29.29 6.35%

(Increase)/decrease in inventories -20 9.06 -320.75% 27.11 -173.77% -6.08 64.57 -109.42%

Employee benefit expense 40.70 15.85 156.78% 20.86 95.11% 99.8 64.79 54.04%

Other expenses 96.58 67.38 43.34% 81.98 17.81% 362.04 272.06 33.07%

Total Expenses 351.05 276.37 27.02% 333.22 5.35% 1372.16 1130.81 21.34%

EBITDA 119.97 73.78 62.61% 117.21 2.35% 431.17 288.79 49.30%

EBITDA margin (%) 25.47% 21.07% 440 bps 26.02% (55) bps 23.91% 20.34% 357 bps

Other income 13.74 -1.36 -1110.29% 1.53 798.04% 30.32 12.42 144.12%

Depreciation & amortization 23.76 22.43 5.93% 24.42 -2.70% 94.77 90.72 4.46%

EBIT 109.95 49.99 119.94% 94.32 16.57% 366.72 210.49 74.22%

EBIT Margin (%) 23.34% 14.28% 906 bps 20.94% 240 bps 20.34% 14.83% 551 bps

Interest cost 9.18 10.45 -12.15% 9.90 -7.27% 39.87 50.89 -21.65%

Exceptional items 1.13 1.43 -20.98% 0 100.00% 1.13 3.81 -70.34%

Profit before tax 99.64 38.11 161.45% 84.42 18.03% 325.72 155.79 109.08%

PBT margin (%) 21% 11% 1027 bps 19% 241 bps 18% 11% 709 bps

Tax 22.73 9.46 140.27% 21.77 4.41% 87.79 39.55 121.97%

Adj. Profit after tax 76.91 28.65 168.45% 62.65 22.76% 237.93 116.24 104.69%

PAT margin (%) 16.33% 8.18% 815 bps 13.91% 242 bps 13.19% 8.19% 500 bps

Other comprehensive income 0.438 -0.35 -225.14% -0.14 410% 0.3335 -0.34 -198%

Total Comprehensive income 77.35 28.30 173.31% 62.51 23.74% 238.26 115.90 105.58%

Non-Controlling Interest 26.78 4.86 451.03% 19.10 40.21% 66.63 28.44 134.28%

EPS(Basic and Diluted) 1.99 0.92 115.73% 1.71 16.49% 6.75 3.44 96.24%

Particulars (in INR Crore)
Quarter Ended Year Ended

Q4 FY18 Q4 FY17 YoY % Q3 FY18 QoQ % Mar-18 Mar-17 YoY %

Pigments 142.70 147.40 -3.19% 148.8 -4.10% 574.7 514.30 11.74%

Agrochemicals 129.90 98.60 31.74% 151.4 -14.20% 627.30 473.00 32.62%

Basic Chemicals 199.36 98.80 101.78% 151.4 31.68% 597.1 391.90 52.36%

Pigments 21.70 25.80 -15.89% 20.6 5.34% 84.7 87.10 -2.76%

Pigment margin(%) 15.21% 17.50% (229) bps 13.84% 137 bps 14.74% 16.94% (220) bps

Agrochemicals 7.60 10.00 -24.00% 28.2 -73.05% 98.1 45.80 114.19%

Agrochemicals margin(%) 5.85% 10.14% (429) bps 18.63% (1278) bps 15.64% 9.68% 596 bps

Basic Chemicals 93.60 32.10 191.59% 68.4 36.84% 255.4 143.20 78.35%

Basic Chemicals margin(%) 46.95% 32.49% 1446 bps 45.18% 177 bps 42.77% 36.54% 623 bps

Year Ended

Revenue

EBITDA

 
Quarter Ended
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Meghmani Organics Ltd 

Valuation: 
 

We maintain our previous price target of INR140 and recommend a “Strong Buy ” rating. The outlook for the 

company remains strong for the upcoming years, backed by the aggressive expansion plans taken up by the 

company in the past few years and positive market condition.  The diversified business model of the company 

shields the companies earnings  from any unfavorable situation.  The company has robust executional 

capabilities and with the increased utilization and demand for its products it will continue to hold a strong 

position in the Indian chemical industry.  

Please find below the link of our previous report below: 

 

Date:27th April , 2018                                                              CMP: INR98.2                                                     Target:INR140  
 

 

https://www.smifs.com/files/reports/636604491981525638_SMIFS%20Research_Initiating%20Coverage%20Report-Meghmani%

20Organics%20Ltd.pdf 

 

Actual v/s Estimate 

Net Revenue 471.02 447.25 5.31%

EBITDA 119.97 138.75 -13.54%

EBITDA margin(%) 25.47% 31.02% (555) bps

Net Profit 76.91 59 30.36%

Net Profit margin(%) 16.33% 8.18% 815 bps
Interest expenses went down due to reduction of debt

SMIFS Estimates Variance (%)

Basic chemicals realization grew more than expected.

In Pigments profit was hit due to rise in prices of  raw material 

like copper and sulphuric acid

SMIFS Estimates (INR Cr.) Actual Remarks
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion is 
formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues in 
this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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